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Fed Cattle Basis Experiencing Dramatic Swing 
 
A number of unexpected, and too often unwelcome, events have taken place thus far in 2013.  
For example, who could have expected two massive storms would hit one of the largest 
populated areas of the United States within a few months of each other (granted one occurred 
in late 2012).  More recently, the winter that just will not end is creating a double whammy 
for beef producers in that it appears to be slowing beef consumption – especially that of high 
value middle meats that typically hit the grill – and it is slowing corn planting which could 
spell trouble in the way of higher feed bills. 
 
One negative that has recently become a positive is fed cattle basis.  As 2012 came to a close 
fed cattle basis had begun to move negative.  While this is not an uncommon occurrence, as 
the calendar shifted to 2013 basis levels had fallen further and rivaled low water marks set 
earlier in the previous decade (using data from 2002 forward).  The figure below highlights 
this event. However, the lows were set early in 2013 and basis levels have marched into 
positive territory since that time and are now approaching high water marks set over this same 
time frame.  Again, this holds with typical basis patterns moving into the early summer, but 
the huge swing in basis levels experienced during 2013 is uncommon. 
 

 
Figure 1.  Five-Area Fed Cattle Basis. 
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The Markets 
The five-area cash price ended last week at $129.02/cwt on a live basis, up about $2 from the 
previous week’s $127.25/cwt.  Choice boxed beef finished with a weekly average of 
$198.59/cwt, up $6.96, and Select finished at $188.97/cwt, up $4.73.  Live cattle futures 
ended the week lower. Prices attempted a rally mid-week as boxed beef prices inched higher 
and cash pries improved.  Oklahoma feeder steers were mostly steady, while steer calves were 
slightly higher compared to the previous week.  Corn continues to move higher, while 
distiller’s grains held mostly steady. 
 

  Week of Week of Week of 
Data Source: USDA‐AMS Market News  5/3/13 4/26/13 5/4/12 

5-Area Fed 
Steer 

all grades, live weight, $/cwt $129.02  $128.07  $120.61  

all grades, dressed weight, $/cwt $206.55  $203.51  $192.96  

Boxed Beef 
Choice Price, 600-900 lb., $/cwt $198.59  $191.63  $190.66  

Choice-Select Spread, $/cwt $9.61  $7.39  $4.29  

700-800 lb. 
Feeder Steer 
Price 

Montana 3-market average, $/cwt $137.01  $134.76  $154.51  

Nebraska 7-market average, $/cwt $141.99  $142.00  $155.16  

Oklahoma 8-market average, $/cwt $135.90  $135.89  $147.48  

500-600 lb. 
Feeder Steer 
Price 

Montana 3-market average, $/cwt $161.53  $153.16  $181.28  

Nebraska 7-market average, $/cwt $165.87  $171.83  $187.97  

Oklahoma 8-market average, $/cwt $161.22  $159.41  $177.29  

Feed Grains 

Corn, Omaha, NE, $/bu (Thursday) $7.17  $6.77  $6.37  

DDGS Price, Nebraska, $/ton $233.00  $232.50  $231.05  

MWDGS Price, Nebraska, $/ton $130.00  $133.00  $109.95  

 


